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Message Text 

UNCLASSIFIED 

PAGE 01 KUWAIT 03868 051445Z 

ACTION NEA- 10 

INFO OCT-01 AF-10 ISO-OO SP-02 ICA-20 AID-05 EB-08 
NSC-05 TRSE-00 SS-15 STR-07 OMB-Ol CEA-01 CIAE-00 
COME-OO FRB-01 INR-10 NSAE-00 XMB-04 OPIC-06 
LAB-04 SIL-01 DODE-OO PM-05 H-02 L-03 PA-02 HA-05 
10-14 DOE-15 SOE-02 /159W 

021541 060107Z/70 

R 051252Z JUL 78 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 1363 
INFO AMEMBASSY DACCA 
AMEMBASSY KHARTOUM 
AMEMBASSY MASERU 
AMEMBASSY NEW DELHI 

UNCLAS KUWAIT 3868 

E.O. 11652: N/A 
TAGS: EFIN, EAID, KU 

SUBJ: KUWAIT FUND SIGNS LOAN AGREEMENTS TOTALLING $81.5 
MILLION FOR BANGLADESH, INDIA, LESOTHO AND SUDAN 

REF: (A) MASERU 0168 (NOTAL), (B) 77 KUWAIT 7103 (NOTAL), 

(C) 77 STATE 301324 (NOTAL) 

1 . ON JULY 4 FINANCE MINISTER ATEEQI, ACTING IN HIS CAPACITY 

AS CHAIRMAN OF THE KUWAIT FUND, KUWAIT’S OFFICIAL ASSISTANCE 
AGENCY, SIGNED FOUR LOANS TOTALLING 22.35 MILLION KUWAITI 
DINARS, OR APPROXIMATELY $81.5 MILLION AT PRESENT FLOATING 
EXCHANGE RATE OF 1KD EQUALS $3.65. LOANS WERE AS FOLLOWS. 

2. BANGLADESH. 6.75 MILLION KUWAITI DINARS ($24.6 MILLION) FOR 
FINANCING 38 PERCENT OF $66 MILLION POWER GRID PROJECT SCHEDULED 
TO BE COMPLETED BY 1982. TERMS: REPAYABLE IN 25 YEARS WITH FIVE 
YEAR GRACE PERIOD FOLLOWED BY SEMI-ANNUAL PAYMENTS. 1.5 PERCENT 
INTEREST RATE, HALF PERCENT SERVICE CHARGES. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 KUWAIT 03868 051445Z 


3. LESOTHO. 1 .2 MILLION KUWAITI DINARS ($4.4 MILLION) TO COVER 
TWENTY PERCENT OF COST OF $20.4 MILLION NEW AIRPORT FOR CAPITAL 
OF MASERU. PROJECT SCHEDULED TO BEGIN IN 1979 AND BE COMPLETED IN 
1981. TERMS SAME AS THOSE FOR BANGLADESH. 

4. INDIA. 9.4 MILLION KUWAITI DINARS ($34.3 MILLION) TO FINANCE 
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32 PERCENT OF $110 MILLION KOBILY HYDROELECTRIC PROJECT. TERMS: 

SAME AS BANGLADESH LOAN EXCEPT WITH 3.5 PERCENT INTEREST 
RATE PLUS HALF PERCENT SERVICE CHARGE. 

5. SUDAN. 5 MILLION KUWAITI DINARS ($18.25 MILLION) TO COVER 
12 PERCENT OF $153 MILLION RAILWAY DEVELOPMENT EXPENDITURE. 

TERMS: SAME AS FOR LOAN TO INDIA. 

SUTHERLAND 


UNCLASSIFIED 


NNN 
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